Table of Contents

TABLE OF CONTENTS
FOREWORD ix
A NOTE FROM THE AUTHOR i
INTRODUCTION XV

SECTIONl: A FRAMEWORK FOR UNDERSTANDING THAILAND TAX

1. Taxes, Taxes Everywhere 3
2. A Brief Course of Thailand Taxation 7
3. Types of Thailand Taxes 19

SECTION 2: FIGURING OUT PERSONAL INCOME TAX

1. Deductible Expenses as per Income Category 41
2. Getting More Deductions 53
3. Excluding Certain Incomes to Legally Lower Tax 67

SECTION 3: TAX FOR BUSINESS SETUP

1. Sole Proprietorship 107
2. Partnership 117
3. Limited Company and Public Limited Company 131
4. Branch Office 169
5. Joint Venture 191

SECTION 4 [SSUES WITH DOUBLE TAXATION

1. Dividend Payout 205
2. Capital Gain on Sale of Shares 233
3. Capital Gain upon Dissolution of Company 241

SECTION 5: WATCH OUT FOR DISALLOWED EXPENSES AND HOW TO

AvoiD THEM
1. Capital Expenditure and Depreciation 253



What Every Executive Needs to Know about Thailand Tax

2. Writing off Bad Debt from Tax Accounting Book 265
3. Limit on Auto Expense Deduction 277
4. Royalty, Franchise Fee, Service Fee and Expenses

with Profit Sharing Nature 291
5. Non Business Expenses are Disallowed 297

SECTION 6: GET THE MoST ouT OF TAX PRIVILEGES

1. Double Your Deductible Expenses 311
2. Working with Accelerated Depreciations 319
3. Tax Exemptions & Reductions 329

SECTION 7: TAKING ADVANTAGE OF BOI PROMOTION

1. BOI in Brief 339
2. Non-Tax Privileges 369
3. Tax Privileges 375
4. Computation of Profit/Loss of BOI Business 383

SECTION &: PLANNING WITH EMPLOYEES TAX

1. Tax Issues for Employee Salary with Perks 403
2. Tax Issues for Expats 421

SECTION 9: ADVANCE TAX PLANNING WITH OFFSHORE COMPANY
1. Offshore Company not Operating Business in Thailand
but Deriving its Income from Thailand 441
2. Offshore Company Operating Business in Thailand
through Agent 449

SECTION 10: VAT & SPECIFIC BUSINESS TAX

1. Introduction to Value Added Tax 469
2. Businesses outside VAT Regime 473
3. VAT: Let’s Do the Math 479
4. Tax Point — A Point that VAT Liability Occurs 485

Vi



Table of Contents

5. VAT on Services Rendered by Offshore Services Provider
6. VAT Myths Related to Claiming for Input VAT
7. Specific Business Tax and Intra Company Loans

INDEX

THE AUTHOR

491
501
527

533

551

Vil





